
California Public Resources Code Section 25405.5 
  
SECTION 1.  
 

(a) The Legislature finds and declares that the Public Utilities Commission (PUC) 
adopted the California Solar Initiative in Decision 06‐01‐024. 
 
(b) Nothing in this act shall be construed to codify PUC Decision 06‐01‐024. 

 
 
SEC. 2. Section 25405.5 is added to the Public Resources Code, to read: 
 

25405.5. (a) As used in this section, the following terms have the following 
meanings: 
 

(1) kW  means kilowatts or 1,000 watts, as measured from the alternating 
current side of the solar energy system inverter consistent with Section 223 of 
Title 15 of the United States Code. 
 
(2) Production home  means a single‐family residence constructed as part of a 
development of at least 50 homes per project that is intended or offered for sale. 
 
(3) Solar energy system  means a solar energy device that has the primary 
purpose of providing for the collection and distribution of solar energy for the 
generation of electricity, that produces at least one kW, and not more than five 
megawatts, alternating current rated peak electricity, and that meets or exceeds 
the eligibility criteria established pursuant to Section 25782. 

 
(b) A seller of production homes shall offer a solar energy system option to all 
customers that enter into negotiations to purchase a new production home 
constructed on land for which an application for a tentative subdivision map has 
been deemed complete on or after January 1, 2011, and disclose the following: 
 

(1) The total installed cost of the solar energy system option. 
 
(2) The estimated cost savings associated with the solar energy system option, as 
determined by the commission pursuant to Chapter 8.8 (commencing with 
Section 25780) of Division 15. 

 
(c) The State Energy Resources Conservation and Development Commission shall 
develop an offset program that allows a developer or seller of production homes to 
forgo the offer requirement of this section on a project, by installing solar energy 
systems generating specified amounts of electricity on other projects, including, but 
not limited to, low-income housing, multifamily, commercial, industrial, and 
institutional developments. The amount of electricity required to be generated from 
solar energy systems used as an offset pursuant to this subdivision shall be equal to 
the amount of electricity generated by solar energy systems installed on a similarly 



sized project within that climate zone, assuming 20 percent of the prospective 
buyers would have installed solar energy systems. 
 
(d) The requirements of this section shall not operate as a substitute for the 
implementation of existing energy efficiency measures, and the requirements of this 
section shall not result in lower energy savings or lower energy efficiency levels than 
would otherwise be achieved by the full implementation of energy savings and 
energy efficiency standards established pursuant to Section 25402. 


